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INDEPENDENT AUDITORS' REPORT 
 
 
To the Board of Directors 
Milwaukee Area Technical College Foundation, Inc. 
 
Opinion  
 
We have audited the accompanying financial statements of Milwaukee Area Technical College Foundation, 
Inc. (the Foundation) (a nonprofit corporation), which comprise the statements of financial position as of 
June 30, 2024 and 2023, and the related statements of activities, functional expenses and cash flows for the 
years then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Foundation as of June 30, 2024 and 2023, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America (GAAP). 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS).  Our responsibilities under those standards are further described in the Auditors' 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of the Foundation and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audits.  We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with GAAP, and for the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.  
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue 
as a going concern within one year after the date that the financial statements were available to be issued. 
 
Auditors' Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes 
our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists.  The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.  
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In performing an audit in accordance with GAAS, we:  
 
 exercise professional judgment and maintain professional skepticism throughout the audit.  
 
 identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks.  Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 
 obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Foundation’s internal control.  Accordingly, no such opinion is expressed. 

 
 evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
 conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Foundation’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit.  
 

     
 
Kenosha, Wisconsin 
September 24, 2024 



Milwaukee Area Technical College Foundation, Inc.
Statements of Financial Position

June 30, 2024 and 2023

2024 2023

Cash and cash equivalents 1,356,395$    700,338$       
Restricted cash 474,626         650,152
Investments 38,934,467    35,775,306
Promises to give, net 2,005,026      1,331,813
Accounts receivable -                 17,213
Prepaid expenses 32,159           55,987

TOTAL ASSETS 42,802,673$  38,530,809$  

LIABILITIES
Accounts payable 292,801$       475,980$       

NET ASSETS
Without donor restrictions 2,519,734      1,614,801      
With donor restrictions 39,990,138    36,440,028    

TOTAL NET ASSETS 42,509,872    38,054,829    

TOTAL LIABILITIES AND NET ASSETS 42,802,673$  38,530,809$  

ASSETS

LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these statements.

 3



Milwaukee Area Technical College Foundation, Inc.
Statement of Activities

For the Year Ended June 30, 2024

Without
donor With donor

restrictions restrictions Total
REVENUE, SUPPORT AND GAINS

Contributions of cash and other financial assets -$               7,082,814$     7,082,814$    
Milwaukee PBS restricted contributions of

cash and other financial assets -                 7,431,212       7,431,212      
Contributions of nonfinancial assets 553,862         -                  553,862         
Special events revenue, net of expenses of $500 -                 46,794            46,794           
Dividends and interest, net 401,570 619,460 1,021,030      
Net realized and unrealized gains on investments 607,034         2,015,885       2,622,919      
Investment income appropriated for:

Administrative fees 381,860         (381,860)         -                 
Net assets released from restrictions 13,264,195    (13,264,195)    -                 

TOTAL REVENUES, SUPPORT AND GAINS 15,208,521    3,550,110       18,758,631    

EXPENSES
Program services

Program operating expenses 6,322,447      -                  6,322,447      
Milwaukee PBS program expenses 7,098,195      -                  7,098,195      

Total program services 13,420,642    -                  13,420,642    

Supporting services
Management and general 492,437         -                  492,437         
Fundraising and development 390,509         -                  390,509         

Total supporting services 882,946         -                  882,946         

TOTAL EXPENSES 14,303,588    -                  14,303,588    

CHANGE IN NET ASSETS 904,933         3,550,110       4,455,043      

NET ASSETS
Beginning of year 1,614,801      36,440,028     38,054,829    

End of year 2,519,734$    39,990,138$   42,509,872$  

The accompanying notes are an integral part of this statement.
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Milwaukee Area Technical College Foundation, Inc.
Statement of Activities

For the Year Ended June 30, 2023

Without
donor With donor

restrictions restrictions Total
REVENUE, SUPPORT AND GAINS

Contributions of cash and other financial assets 294,448$       6,998,831$     7,293,279$    
Milwaukee PBS restricted contributions of

cash and other financial assets -                 7,242,373       7,242,373      
Contributions of nonfinancial assets 432,260         -                  432,260         
Special events revenue, net of expenses of $2,580 -                 45,575            45,575           
Dividends and interest, net 300,207 563,538 863,745         
Net realized and unrealized gains on investments 348,859         1,751,726       2,100,585      
Investment income appropriated for:

Administrative fees 50,847           (50,847)           -                 
Investment management fees 9,173             (9,173)             -                 

Net assets released from restrictions - other 12,099,128    (12,099,128)    -                 

TOTAL REVENUES, SUPPORT AND GAINS 13,534,922    4,442,895       17,977,817    

EXPENSES
Program services

Program operating expenses 4,863,111      -                  4,863,111      
Milwaukee PBS program expenses 7,118,896      -                  7,118,896      

Total program services 11,982,007    -                  11,982,007    

Supporting services
Management and general 576,032         -                  576,032         
Fundraising and development 386,925         -                  386,925         

Total supporting services 962,957         -                  962,957         

TOTAL EXPENSES 12,944,964    -                  12,944,964    

CHANGE IN NET ASSETS 589,958         4,442,895       5,032,853      

NET ASSETS
Beginning of year 1,024,843      31,997,133     33,021,976    

End of year 1,614,801$    36,440,028$   38,054,829$  

The accompanying notes are an integral part of this statement.
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Milwaukee Area Technical College Foundation, Inc.
Statement of Functional Expenses
For the Year Ended June 30, 2024

Management Fundraising
Program and and 
services general development Total

EXPENSES
Grants and other assistance 4,650,277$    -$          -$          4,650,277$    
Program expenses 1,438,567      -            -            1,438,567      
Salaries, wages and

employee benefits 143,194         291,695    290,514    725,403         
Milwaukee PBS expenses 7,098,195      -            -            7,098,195      
Accounting fees -                 96,620      -            96,620           
Information technology 24,854           30,285      4,745        59,884           
Occupancy 5,250             5,250        10,500      21,000           
Conferences, conventions 

and meetings 2,265             6,465        -            8,730             
Bank fees -                 4,670        -            4,670             
Insurance -                 10,589      -            10,589           
Fundraising and development -                 -            24,573      24,573           
Dues and subscriptions -                 5,884        -            5,884             
Legal expenses 45,562           -            -            45,562           
Marketing and advertising -                 32,749      -            32,749           
Other 12,478           8,230        60,177      80,885           

TOTAL EXPENSES 13,420,642$  492,437$  390,509$  14,303,588$  

The accompanying notes are an integral part of this statement.
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Milwaukee Area Technical College Foundation, Inc.
Statement of Functional Expenses
For the Year Ended June 30, 2023

Management Fundraising
Program and and 
services general development Total

EXPENSES
Grants and other assistance 2,919,271$    -$          -$          2,919,271$    
Program expenses 1,797,171      -            -            1,797,171      
Salaries, wages and

employee benefits 120,290         207,396    264,875    592,561         
Milwaukee PBS expenses 7,118,896      -            -            7,118,896      
Accounting fees -                 111,904    -            111,904         
Information technology -                 3,905        33,237      37,142           
Occupancy 7,000             7,000        14,000      28,000           
Conferences, conventions 

and meetings 1,560             3,950        -            5,510             
Bank fees -                 49,779      -            49,779           
Insurance -                 10,258      -            10,258           
Fundraising and development -                 -            65,566      65,566           
Dues and subscriptions -                 3,802        -            3,802             
Marketing and advertising -                 4,654        -            4,654             
Administrative endowment expenses -                 173,384    -            173,384         
Other 17,819           -            9,247        27,066           

TOTAL EXPENSES 11,982,007$  576,032$  386,925$  12,944,964$  

The accompanying notes are an integral part of this statement.
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Milwaukee Area Technical College Foundation, Inc.
Statements of Cash Flows

For the Years Ended June 30, 2024 and 2023

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 4,455,043$     5,032,853$     
Add (deduct)

Net realized and unrealized gain on investments (2,622,919)      (2,100,585)      
Contributions restricted to endowment (25,080)           (77,339)           
Bad debt expense 41,790            -                  
Change in cash, cash equivalents and restricted

cash due to changes in
Promises to give (715,003)         200,994          
Accounts receivable 17,213            23,754            
Prepaid expenses 23,828            (3,526)             
Accounts payable (183,179)         141,745          

NET CASH FLOWS FROM OPERATING ACTIVITIES 991,693          3,217,896       

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (13,797,112)    (10,211,509)    
Proceeds from sale of investments 13,260,870     6,758,514       

NET CASH FLOWS FROM INVESTING ACTIVITIES (536,242)         (3,452,995)      

CASH FLOWS FROM FINANCING ACTIVITIES
Collections of contributions restricted to endowment 25,080            77,339            

NET CHANGE IN CASH, CASH EQUIVALENTS 
AND RESTRICTED CASH 480,531          (157,760)         

CASH, CASH EQUIVALENTS AND RESTRICTED CASH
Beginning of year 1,350,490       1,508,250       

End of year 1,831,021$     1,350,490$     

RECONCILIATION OF CASH, CASH EQUIVALENTS
AND RESTRICTED CASH

Cash and cash equivalents 1,356,395$     700,338$        
Restricted cash 474,626          650,152          

TOTAL 1,831,021$     1,350,490$     

The accompanying notes are an integral part of these statements.
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Milwaukee Area Technical College Foundation, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023  
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1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Activities - Milwaukee Area Technical College Foundation, Inc. (the Foundation) is a nonprofit corporation 
organized and operated to secure community involvement with, including financial support of Milwaukee Area Technical 
College (MATC).  The specific purposes of the Foundation are to solicit, hold, manage, invest, and expend contributions, 
grants, and bequests (including endowment gifts) exclusively for the maintenance, support, and benefit of MATC. 
 
The Foundation is the fiscal agent for Milwaukee PBS (MPBS), a program of MATC, and consists of two traditional 
television stations, WMVS and WMVT, which are licensed to MATC; four additional digital television services; a state-
of-the-art production facility; the website MPBS.org; and the monthly magazine Fine Tuning.  MPBS also serves as the 
hands-on training facility for MATC students enrolled in the Television and Video Production program. In addition, the 
Foundation acts as the depository of contributions for the benefit of MPBS.  All contributions received related to MPBS 
are considered contributions with donor restrictions.  As MATC incurs expenses relating to MPBS, it requests 
reimbursement from the Foundation, at which time the contributions are released from restriction. 
 
Basis of accounting - The financial statements of the Foundation have been prepared on the accrual basis of accounting 
in accordance with accounting principles generally accepted in the United States of America (GAAP). 
 
Net assets - Net assets, revenues, gains, and losses are classified based on the existence or absence of donor imposed 
restrictions.  Accordingly, net assets and changes therein are classified and reported as follows: 
 

Net assets without donor restrictions - Net assets are not subject to donor-imposed restrictions.  Such net assets 
are available for any purpose consistent with the Foundation’s mission.  

 
Net assets with donor restrictions - Net assets subject to specific, donor-imposed restrictions.  Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other events specified 
by the donor.  Other donor-imposed restrictions are perpetual in nature, where the donor stipulates those resources 
be maintained in perpetuity.  When a restriction expires, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and are reported in the statements of activities as releases from restriction. 

 
Use of estimates - The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting 
period.  Actual results could differ from those estimates. 
 
Subsequent events - The financial statements include management's evaluation of the events and transactions 
occurring subsequent to June 30, 2024 through September 24, 2024, which is the date the financial statements were 
available to be issued.  
 
Restricted cash - The Foundation holds and manages contributions for the benefit of MPBS under agreements 
between the Foundation and MATC.  Funds not invested are held in a separate cash account solely for the benefit of 
MPBS. 
 
Promises to give - The Foundation records unconditional promises to give that are expected to be collected within one 
year at net realizable value.  Unconditional promises to give that are expected to be collected in future years are 
recorded at net book value on the date of the gift, which is determined by the present value of estimated future cash 
flows, when significant.  The discounts on those amounts are computed using an interest rate applicable to the year in 
which the promise is expected to be received.  The rates of 4.79% and 3.79% were used as of June 30, 2024 and 2023.  
Amortization of the discount is included in contributions in the statements of activities.   
 



Milwaukee Area Technical College Foundation, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023  
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Credit losses - Effective July 1, 2023, the Foundation adopted the requirements of the Financial Accounting Standards 
Board (FASB) Accounting Standards Update (ASU) 2016-13, Financial Instruments - Credit Losses (Topic 326): 
Measurement of Credit Losses on Financial Instruments using the modified retrospective method.  Under this ASU, the 
Foundation presents financial instruments measured at amortized costs, including accounts receivable at the net amount 
expected to be collected through an allowance for credit losses that is deducted from the amortized cost basis.  The 
measurement of credit losses is based on a broad range of reasonable and supportable information, including economic 
outlooks.  The adoption of this ASU had no impact on the Foundation’s financial statements. 
 
An allowance for credit losses is maintained based on any specific collection issues and aggregate historical collection 
experience adjusted for current conditions, forecasting data and any relevant industry specific economic factors.  
Receivables are written off when deemed uncollectable and are recognized as a reduction to the allowance for credit losses.  
Based on management’s assessment, management does not believe an allowance for credit losses is needed as of June 
30, 2024 and 2023.  
 
Investments - The Foundation records investment purchases at cost, or if donated, at fair value on the date of donation.  
Thereafter, investments are reported at fair values.  Investment activity is reported in the statements of activities and 
consists of interest and dividend income, realized and unrealized gains and losses, less external and direct internal 
investment expenses.  See Note 3 for discussion of fair value measurement.  
 
The Foundation invests in various investment securities. Investment securities, in general, are exposed to various risks, 
such as interest rate, credit and overall market volatility.  Due to the level of risk associated with certain investment 
securities, it is reasonably possible that changes in the values of investment securities will occur in the near term and 
that such changes could materially affect the Foundation's account balances and the amounts reported in the financial 
statements. 
 
Revenue recognition - Contributions are recognized when cash, securities or other assets, an unconditional promise 
to give, or notification of a beneficial interest is received.  Conditional promises to give have a measurable performance 
or other barrier and a right of return and are not recognized until the conditions on which they depend have been met.  
The Foundation had no conditional contributions as of June 30, 2024 and 2023.  Contributions restricted by donors are 
reported as increases in net assets without donor restrictions if the restrictions expire (that is, when a stipulated time 
restriction ends or purpose restriction is accomplished) in the reporting period in which the revenue is recognized.  All 
other donor-restricted contributions are reported as increases in net assets with donor restrictions.  When a restriction 
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. 
 
Functional allocation of expenses - The costs of program and supporting services activities have been summarized 
on a functional basis in the statements of activities.  The statements of functional expenses present the natural 
classification detail of expenses by function.  Accordingly, certain costs have been allocated on a reasonable basis that 
is consistently applied.  Expenses such as salaries, wages and employee benefits are allocated based on time and 
effort and other expenses such as information technology, occupancy, in-kind operating expenses and other similar 
expenses are allocated based on estimated usage. 
 
Income taxes - The Foundation is organized as a Wisconsin nonprofit corporation and has been recognized by the 
Internal Revenue Service (IRS) as exempt from federal income taxes under Internal Revenue Code (IRC) Section 
501(a), as an organization described in IRC Section 501(c)(3) qualifies for the charitable contribution deduction under 
IRC Sections 170(b)(1)(A)(vi), and has been determined not to be a private foundation under IRC Sections 509(a)(1).  
The Foundation is required to file a Return of Organization Exempt from Income Tax (Form 990) annually with the IRS.  
Management has determined that the Foundation is not subject to unrelated business income tax and has not filed an 
Exempt Organization Business Income Tax Return (Form 990-T) with the IRS.  
 
The Foundation analyzed the requirements for accounting for uncertain tax positions and determined that it was not 
required to record a liability related to uncertain tax positions as of June 30, 2024 or 2023.  With few exceptions, the 
Foundation is no longer subject to federal income tax examinations by tax authorities for years before 2020 and state 
income tax examinations for years before 2019. 
 



Milwaukee Area Technical College Foundation, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023  
 
 

11 

Financial instruments, credit risk, and other concentrations - Deposit concentration risk is managed by placing 
cash, money market accounts, and certificates of deposit with financial institutions that management believes to be 
creditworthy.  At times, amounts on deposit may exceed insured limits or include uninsured investments in money 
market mutual funds.  To date, the Foundation has not experienced losses in any of these accounts.  Credit risk 
associated with promises to give is considered to be limited due to high historical collection rates and because 
substantial portions of the outstanding amounts are due from board members, individuals, and foundations supportive 
of the mission.  Investments are made by diversified investment managers whose performance is monitored by 
management and the investment committee of the Board of Directors.  Although the fair values of investments are 
subject to fluctuation on a year-to-year basis, the investment committee believes that the investment policies and 
guidelines are prudent for the long-term welfare of the Foundation. 
 
During the years ended June 30, 2024 and 2023, the Foundation received approximately 14% and 21% of total 
contributions from one donor.  
 
 
2. LIQUIDITY AND AVAILABILITY 
 
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, within 
one year of the statements of financial position date, comprise the following as of June 30: 
 

  2024  2023 
     

Cash  $1,356,395  $   700,338 
Investments  2,456,634  1,064,473 

  $3,813,029  $1,764,811 

 
 
3. FAIR VALUE MEASUREMENTS 
 
GAAP establishes a framework for measuring fair value.  That framework provides a fair value hierarchy that prioritizes 
the inputs to valuation techniques used to measure fair value.  The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical investments (level 1 measurements) and the lowest priority to unobservable 
inputs (level 3 measurements).  The three levels of the fair value hierarchy are described as follows: 
 
  Level 1 - Valuation is based upon quoted prices in active markets for identical investments. 
 
  Level 2 -  Valuation is based upon other significant observable inputs (including quoted prices for similar 

investments). 
 
  Level 3 - Valuation is based upon significant unobservable inputs (including the Foundation's assumptions in 

determining the fair value of investments). 
 
Following is a description of the valuation methodology used for the Foundation’s assets measured at fair value: 
 

Fixed Income and Equity Securities:  Fair value is generally determined based on quoted market prices of each 
individual security held at the close of the period. 
 
Commonfund:  Valued at the most recently completed valuation and analysis of the underlying investment held by 
the Foundation, as determined by a third party. 
 
Money Market Funds:  Valued by the custodians of the securities using multiple sources of information that are 
corroborated by market data. 
 



Milwaukee Area Technical College Foundation, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023  
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Limited Partnership and Real Estate Investment Trust (REIT):  The limited partnership and REIT are valued at 
net asset value (NAV), which is an amount equal to the ownership interest in the partners’ capital and used as 
a practical expedient to estimate fair value.  Both the limited partnership and REIT benchmark the NFI-ODEC 
as an investment strategy with a commitment to protect liquidity.  The Foundation has no unfunded 
commitments.  The limited partnership has quarterly redemptions with a 90-day notice period.  The REIT has 
quarterly redemptions with a 30 day notice period. 

 
The following tables set forth by level, within the fair value hierarchy, the Foundation's assets at fair value. 
 

  Fair value measurements as of June 30, 2024 

  Level 1  Level 2  Level 3  Total 

Investments in the fair value 
hierarchy: 

        

 Fixed income   $17,257,940  $           -      $        -      $17,257,940 
 Large cap equity   8,603,175  -      -      8,603,175 
 Small/mid cap equity   5,679,002  -      -      5,679,002 
 International equity  4,941,117  -      -      4,941,117 

Commonfund  -      -      236,776  236,776 
 Money market  -      1,168,574  -      1,168,574 

  $36,481,234  $1,168,574  $236,776    37,886,584 

         
Investments valued at NAV*         
 REIT        771,783 
 Limited partnership        276,100 

        $38,934,467 

 
  Fair value measurements as of June 30, 2023 

  Level 1  Level 2  Level 3  Total 

Investments in the fair value 
hierarchy: 

        

 Fixed income   $14,489,060  $           -      $        -      $14,489,060 
 Large cap equity   9,089,078  -      -      9,089,078 
 Small/mid cap equity   6,321,971  -      -      6,321,971 
 International equity  4,187,547  -      -      4,187,547 
 Money market  -      533,592  -      533,592 

  $34,087,656  $   533,592  $       -      34,621,248 

         
Investments valued at NAV*         
 REIT        846,391 
 Limited partnership        307,667 

        $35,775,306 

 
* The Foundation’s investments in REIT and a limited partnership are measured at fair value using the NAV per 
share and have not been categorized in the fair value hierarchy.  The fair value amounts presented in the tables 
are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the statements of 
financial position as of June 30, 2024 and 2023. 
 



Milwaukee Area Technical College Foundation, Inc. 
Notes to Financial Statements 

June 30, 2024 and 2023  
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The table below sets forth a summary of changes in the fair value of the Organization’s level 3 assets for the year ended 
June 30, 2024. 
 

Balance, July 1, 2023 $        -     
Purchases of investments 165,000 
Investment return, net 71,776 

Balance, June 30, 2024 $236,776 

 
 
4. PROMISES TO GIVE 
 
Unconditional promises to give are estimated to be collected as follows as of June 30: 
 

  2024  2023 
     

Within one year  $1,053,828  $1,075,151 
In one to five years  1,070,684  254,292 
Thereafter  -   20,000 

  2,124,512  1,349,443 
     
Less discount to present value   (119,486)  (17,630) 

  $2,005,026  $1,331,813 

 
 
5. ENDOWMENT 
 
The Endowment consists of 81 individual funds established by donors to provide annual funding for specific activities 
and general operations.  The Endowment also includes certain net assets that have been designated for endowment 
by the Board of Directors to benefit the MPBS.  This endowment was created using contributions restricted by donors 
for the benefit of MPBS and is therefore shown as donor restricted. 
 
The Foundation’s Board of Directors has interpreted the Wisconsin Uniform Prudent Management of Institutional Funds 
Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the date of the donor-restricted 
endowment funds, unless there are explicit donor stipulations to the contrary.  As of June 30, 2024 and 2023, there 
were no such donor stipulations.  As a result of this interpretation, the Foundation retains in perpetuity (a) the original 
value of initial and subsequent gift amounts (including promises to give at fair value) donated to the Endowment and 
(b) any accumulations to the endowment made in accordance with the direction of the applicable donor gift instrument 
at the time the accumulation is added.  Donor-restricted amounts not retained in perpetuity are subject to appropriation 
for expenditure by the Foundation in a manner consistent with the standard of prudence prescribed by UPMIFA.  The 
Foundation considers the following factors in making a determination to appropriate or accumulate donor-restricted 
endowment funds. 
 
 The duration and preservation of the fund 
 The purposes of the Foundation and the donor-restricted endowment fund 
 General economic conditions 
 The possible effect of inflation and deflation 
 The expected total return from income and the appreciation of investments 
 Other resources of the Foundation 
 The investment policies of the Foundation 
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As of June 30, endowment net asset composition by type of fund is as follows: 
 

 
 
June 30, 2024 

 Without 
donor 

restriction 

 With 
donor 

restrictions 

  
 

Total 
       
MPBS designated endowment funds  $             -      $13,049,356    $13,049,356 
Donor-restricted endowment funds       
 Original donor-restricted gift amount and 

amounts required to be maintained 
in perpetuity by donor 

  
 

-     

  
 

4,733,091 

  
 

4,733,091 

Endowment net assets - end of year  $             -      $17,782,447  $17,782,447 

 
 
 
June 30, 2023 

 Without 
donor 

restriction 

 With 
donor 

restrictions 

  
 

Total 
       
MPBS designated endowment funds  $             -      $12,086,984    $12,086,984 
Donor-restricted endowment funds       
 Original donor-restricted gift amount and 

amounts required to be maintained 
in perpetuity by donor 

  
 

-     

  
 

4,363,550 

  
 

4,363,550 

Endowment net assets - end of year  $             -      $16,450,534  $16,450,534 

 
Endowment funds consist of donor-restricted endowments and funds designated by the Board of Directors as 
endowments.  Income from donor-restricted endowments is restricted for specific purposes, with the exception of the 
amounts available for general use. Income from the board designated endowment is restricted for the benefit of MPBS. 
 
From time-to-time, certain donor-restricted endowment funds may have fair values less than the amount required to be 
maintained by donors or by law (underwater endowments).  The Foundation interpreted UPMIFA to permit spending 
from underwater endowments in accordance with prudent measures required by law.  As of June 30, 2024 and 2023, 
there were no underwater endowments. 
 
Investment and spending policies - The Foundation adopted investment and spending policies for the Endowment 
that attempt to provide a predictable stream of funding for operations while seeking to maintain the purchasing power 
of the endowment assets.  Over time, long-term rates of return should be equal to an amount sufficient to maintain the 
purchasing power of the Endowment assets, to provide the necessary capital to fund the spending policy, and to cover 
the costs of managing the Endowment investments.  To satisfy this long-term rate-of-return objective, the investment 
portfolio is structured on a total-return approach through which investment returns are achieved through both capital 
appreciation (realized and unrealized) and current yield (interest and dividends).  A significant portion of the funds are 
invested to seek growth of principal over time. 
 
An endowment spending-rate formula is used to determine the maximum amount to spend from the Endowment, 
including those endowments deemed to be underwater, each year.  On a semiannual basis, the Foundation transfers 
1.75% of the 20-quarter rolling average balance of each endowment fund to scholarships and programs. At the time of 
the transfer the funds are considered appropriated for expenditure by the Foundation.  Individual endowment funds will 
not transfer a semiannual amount to scholarships and programs if the individual endowment fund balance is below 
$10,000 and also reserves the right to withhold distributions if the Foundation is unable to identify sufficient program 
needs.  
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Changes in endowment net assets for the years ended June 30 are as follows: 
 

 
 
 
June 30, 2024 

 MPBS  
designated 
endowment 

funds 

  
With 
donor 

restrictions 

  
 
 

Total 
       
Endowment net assets - beginning of year  $12,086,984  $4,363,550  $16,450,534 
Investment gain, net  1,425,182  501,243  1,926,425 
Contributions  -      25,080  25,080 
Appropriation of endowment assets pursuant 

to spending-rate policy 
  

(447,474) 
  

(80,930) 
  

(528,404) 
Administrative fees  (15,336)  (75,852)  (91,188) 

Endowment net assets - end of year  $13,049,356  $4,733,091  $17,782,447 

 
 
 
 
June 30, 2023 

 MPBS  
designated 
endowment 

funds 

  
With 
donor 

restrictions 

  
 
 

Total 
       
Endowment net assets - beginning of year  $11,233,280  $4,135,709  $15,368,989 
Investment gain, net  1,291,586  413,888  1,705,474 
Contributions  -      77,339  77,339 
Appropriation of endowment assets pursuant 

to spending-rate policy 
  

(408,221) 
  

(203,366) 
  

(611,587) 
Administrative fees  (29,661)  (60,020)  (89,681) 

Endowment net assets - end of year  $12,086,984  $4,363,550  $16,450,534 

 
 
6. NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions are restricted for the following purposes or periods as of June 30. 
 

  2024  2023 
     

Subject to expenditure for specified purpose     
 For the benefit of MPBS  $14,742,409  $13,174,779 
 Programs and scholarships  20,514,638  18,901,699 

  35,257,047  32,076,478 
Endowments     
 Portion of perpetual endowment funds that is 

required to be retained permanently either by 
explicit donor stipulations of by UPMIFA 

  
 

4,733,091 

  
 

4,363,550 

  $39,990,138  $36,440,028 
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Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by 
occurrence of the passage of time or other events specified by the donors as follows for the years ended June 30: 
 

  2024  2023 

Satisfaction of purpose restrictions     
 For the benefit of MPBS  $  7,280,999  $  7,198,088 
 Programs and scholarships  5,363,604  4,199,772 

  12,644,603  11,397,860 
Restricted-purpose spending-rate distributions 
and appropriations 

    

 Endowment  528,404  611,587 
 Administrative fees  91,188  89,681 

  619,592  701,268 

Total net assets released from restrictions  $13,264,195  $12,099,128 

 
 
7. RELATED PARTY TRANSACTIONS 
 
The Foundation incurs expenses in the form of salaries, benefits, rent, maintenance, and other operational expenses 
that are provided by MATC.  MATC bills the Foundation for a portion of the services they provide.  For each of the years 
ended June 30, 2024 and 2023, $50,000 was paid for the services provided by MATC.  Expenses incurred beyond the 
amounts paid are recorded as in-kind contributions and expenses. See Note 8 for amounts recorded as in-kind 
contributions and expenses. 
 
The Foundation disburses scholarships, program grants, and reimbursements related to MPBS activities, and donates 
property and equipment to MATC.  Amounts payable to MATC as of June 30, 2024 and 2023 totaled $281,295 and 
$448,182.  As of June 30, 2024 and 2023, there were no amounts receivable from MATC. 
 
 
8. CONTRIBUTED NONFINANCIAL ASSETS 
 
The Foundation received the following contributions of nonfinancial assets for the years ending June 30: 
 

  2024  2023 

Contributed by MATC     
 Professional services  $     481,773  $     403,748 
 Other direct expenses  14,257  4,882 

  496,030  408,630 

Instructional equipment and supplies   57,832  23,630 

Total contributed nonfinancial assets  $     553,862  $     432,260 

 
Contributed instructional equipment and supplies received by the Foundation are recognized as in-kind contribution 
revenue with a corresponding increase to program expenses on the statements of activities.  Contributed goods are 
recorded at fair value at the date of donation.  Contributed instructional equipment and supplies are disbursed to 
Milwaukee Area Technical College for use in their student course programs. 
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Contributed services are recognized as in-kind revenues at their estimated fair value if they create or enhance 
nonfinancial assets or require specialized skills that would need to be purchased if they were not donated.  The 
Foundation records donated professional services at the respective fair values of the services received.  The contributed 
professional services and other direct expenses are used for both program and supporting services and are allocated 
based on estimated usage by each program and supporting service. 
 
Volunteers contribute significant amounts of time to program services, administration, and fundraising and development 
activities; however, the financial statements do not reflect the value of these contributed services because they do not 
meet recognition criteria prescribed by GAAP.  
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